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Accounting for Value teaches investors and analysts how to handle accounting in evaluating equity
investments. The book's novel approach shows that valuation and accounting are much the same: valuation is
actually a matter of accounting for value.

Laying aside many of the tools of modern finance—the cost-of-capital, the CAPM, and discounted cash flow
analysis—Stephen Penman returns to the common-sense principles that have long guided fundamental
investing: price is what you pay but value is what you get; the risk in investing is the risk of paying too
much; anchor on what you know rather than speculation; and beware of paying too much for speculative
growth. Penman puts these ideas in touch with the quantification supplied by accounting, producing practical
tools for the intelligent investor.

Accounting for value provides protection from paying too much for a stock and clues the investor in to the
likely return from buying growth. Strikingly, the analysis finesses the need to calculate a "cost-of-capital,"
which often frustrates the application of modern valuation techniques. Accounting for value recasts "value"
versus "growth" investing and explains such curiosities as why earnings-to-price and book-to-price ratios
predict stock returns. By the end of the book, Penman has the intelligent investor thinking like an intelligent
accountant, better equipped to handle the bubbles and crashes of our time. For accounting regulators,
Penman also prescribes a formula for intelligent accounting reform, engaging with such controversial issues
as fair value accounting.
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From reader reviews:

Anita Pfeifer:

Inside other case, little people like to read book Accounting for Value (Columbia Business School
Publishing). You can choose the best book if you like reading a book. As long as we know about how is
important any book Accounting for Value (Columbia Business School Publishing). You can add knowledge
and of course you can around the world by a book. Absolutely right, since from book you can learn
everything! From your country till foreign or abroad you will end up known. About simple factor until
wonderful thing it is possible to know that. In this era, we can easily open a book or even searching by
internet system. It is called e-book. You may use it when you feel weary to go to the library. Let's study.

Katherine Belcher:

This Accounting for Value (Columbia Business School Publishing) are reliable for you who want to be a
successful person, why. The reason of this Accounting for Value (Columbia Business School Publishing) can
be among the great books you must have is usually giving you more than just simple reading food but feed
you with information that probably will shock your prior knowledge. This book will be handy, you can bring
it almost everywhere and whenever your conditions in e-book and printed ones. Beside that this Accounting
for Value (Columbia Business School Publishing) giving you an enormous of experience for example rich
vocabulary, giving you tryout of critical thinking that we understand it useful in your day pastime. So , let's
have it and revel in reading.

Charles Kinsella:

Precisely why? Because this Accounting for Value (Columbia Business School Publishing) is an unordinary
book that the inside of the reserve waiting for you to snap that but latter it will distress you with the secret
the item inside. Reading this book adjacent to it was fantastic author who else write the book in such
amazing way makes the content inside of easier to understand, entertaining method but still convey the
meaning entirely. So , it is good for you for not hesitating having this ever again or you going to regret it.
This phenomenal book will give you a lot of rewards than the other book have such as help improving your
skill and your critical thinking technique. So , still want to hesitate having that book? If I had been you I will
go to the publication store hurriedly.

Hattie Adkins:

The book untitled Accounting for Value (Columbia Business School Publishing) contain a lot of information
on this. The writer explains her idea with easy way. The language is very simple to implement all the people,
so do definitely not worry, you can easy to read the item. The book was authored by famous author. The
author will bring you in the new age of literary works. You can easily read this book because you can
continue reading your smart phone, or program, so you can read the book in anywhere and anytime. In a
situation you wish to purchase the e-book, you can start their official web-site and also order it. Have a nice
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